ATHABASCA COLUMBIA RESOURCES LTD. 


ANNUAL REPORT / 1970 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Atha1184_ 1970 


ATHABASCA COLUMBIA RESOURCES LTD. 
ANNUAL REPORT / 1970 


Year ended May 31, 1970 


CONTENTS Page 
President's Message ........2.:...-.8. 0... 2 
EO ee i ee ae: Sein Ss ahah Mein st yas 4 
Trucking PRs AS Ue Piao TREC ates 6 
RMS iho cs Se nee ak caw eran 4 8 
Financial Report of 

Athabasca Columbia Resources Ltd. ......... 10 
Financial Report of Executive House Ltd. .... 17 
Copporate: Chabesss. ce heges ns ks wae se 19 


Corporate tatonmation..... 5 a 050s sae Sas 20 


Ti e30Au0e3A woo sceARATA, 


oxet \ TAOAIA —— 


PRESIDENT’S MESSAGE 


The year to May 31st, 1970, the second since your 
company became public, has been one of consolidation. 
Detailed reports of each of our activities are contained 
in the body of this report. In summary, the following 
can be said. 


Our hotel and parking properties in Victoria and 
Vancouver have been well patronized, revenues have 
remained high and the investment tn them has 
increased in value. Planning and arrangements for 
financing of the hotel/condominium complex in Mexico 
have been completed. The proposed mobile home park 
near loco has been increased in size by further land 
acquisition. Development of the park is planned for 
tO7.1: 


Our trucking operations in the Canadian north have 
expanded rapidly. However those in Alaska have 
suffered from the delays experienced by the oil 
companies in that area. Since the year end our 
shareholdings in both the Canadian and American 
operating companies have been increased to an 
effective fifty percent. 


Our mining explorations have been carried on at a 
modest rate, having been inhibited by the uncertain 
Canadian tax climate for the industry. Nevertheless 


progress has been made in oil, coal and copper 
exploration. A successful start has been made in the 
marketing and manufacturing of jade. 


The statements in this report show a net loss of about 
$155,000. However during the year the company 
received additional monies from its subsidiaries as 
repayment of outstanding loans. The question of 
refinancing the bank loan of $1.2 million is receiving 
the active consideration of the directors and we do not 
anticipate any problem in making satisfactory 
arrangements in this regard. 


While it is always difficult to foresee events, your 
directors hope for rising activity in both our Mexican 
real estate and northern trucking operations, from which 
funds are expected to be provided. These monies will 
be used for repayment of debt and to take advantage 
of future opportunities for investments in mining, 
petroleum and transportation. 


Mallee 


Wilder H. Ripley 
President 
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REAL ESTATE 


Beach Property at Puerto Vallarta, Mexico 


The Company through controlled Mexican subsidiaries 
owns ten acres of the finest beach property in the 
rapidly expanding Mexican resort city of Puerto Vallarta. 


The purchase of the property was completed by the 
Company’s subsidiaries in February 1969 at a cost of 
approximately $1 million U.S. These monies were 
advanced by the Company as loans. 


In July of this year, after the Company’s year end, an 
agreement with a Mexican Company, Constructora Sada 
Rangel, S.A. was finalized to fully develop the property 
in two phases, with Sada Rangel providing interim 
financing sufficient to cover construction costs. 


Phase | covers one third of the beach and provides for 
construction of 200 self contained one and two 
bedroom units. Construction of these units will 
commence in the immediate future and will be sold on 
a club basis as required by Mexican law. Club members 
or owners will have unlimited use of the suites and all 
other facilities (beach, swimming pool, tennis, 
restaurant). The apartments will be operated as hotel 
rooms when not in use by club members, and should, 
it is forecast, provide a reasonable return on the 
members’ investment. Phase II will see the development 
of a 440 room hotel and a number of deluxe individual 
cottages. 


Pursuant to this agreement the Company is entitled to 
recover a minimum of $1 million U.S. from Phase | and 
after it has received $1 million U.S. on Phase II, it will 
participate on an equal basis in additional profits with 
Constructora Sada Rangel, S.A. 


Sales in Canada are being handled by Bell-Irving Realty 
Limited of Vancouver and associated real estate offices 
across Canada and more information on these units may 
be obtained from this Company. 


The development and sales is being conducted by a 
new company Cavamex S.A. 


Anmore Recreations Ltd. 


The Company has a 45% interest in Anmore 
Recreations Ltd. which company owns 42 acres of land 
near loco, B.C. approximately 35 minutes from 
downtown Vancouver. The land is partially developed as 
a campground and trailer park. 


During the year an option on an additional 60 acres of 
adjoining land was acquired and currently negotiations 
are underway to develop the area as a mobile home 
park. Initial studies indicate a shortage of such facilities 
in the Vancouver area and a wide interest from 
developers to participate in the construction of one of 
the major mobile home parks within Vancouver area. 
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Floor Plan of Buildings - Suite sizes are: 


(A) 1444 sq. ft., (B) 1160 sq. ft., (C) 925 sq. ft. 


ah 


francisco martinez negrete 
sade rangel 


erq. 
8. @. 


Molokai Property, Hawaiian Islands 


This property known as Pukoo Pond covers 
approximately 39 acres of beach front property on the 
Island of Molokai approximately 16 miles east of Kanna 
Wakai. The property is owned by Pukoo Properties Inc. 
which during the past year applied for and obtained 
urban zoning of the land. 


The Company undertook, subject to zoning, to advance 
certain loans (up to $200,000 U.S.) to Pukoo 
Properties Inc. which if advanced will be used to 
improve the lands. 


Pursuant to this contract the Company's interest can 
increase to 25%, if all monies which may be advanced, 
are not repaid with interest at 10% prior to August 
1972. The value of the land after site improvements is 
estimated to be in excess of 1.2 million dollars U.S. 
Negotiations are presently underway with regard to 
these interests. 


Executive House Ltd. 


The Company owns 50% of Executive House Ltd. 
which built, owns and operates a high rise building in 
downtown Victoria, B.C. consisting of 70 hotel rooms 

and 89 apartments. 


Net cash flow for the year ended April 30, 1970 was 
$224,602 compared to $200,769 for the year ended 
April 30, 1969. 


ATHABASCA COLUMBIA PARKING LTD. 


Athabasca Columbia Parking Ltd. is owned 100% by 
the Company. It built and owns a 340 stall parking 
garage in downtown Vancouver at the corner of 


Dunsmuir and Hornby Streets. Operations are handled 
under contract by Imperial Parking Ltd. 


Total gross income rose to $178,360 for the year 
ended May 31, 1970 compared with $156,702 in the 
previous year. 


TRUCKING COMPANIES 


The one investment made by the Company which has 
not performed as forecast has been the Alaska trucking 
interests. 


Uncertainties in Alaska regarding delivery of crude and 
natural gas reserves have brought exploration and 
development operations in that State to a virtual 
standstill. 


The situation in Alaska has been offset partially by 
improvement in the Canadian trucking operations 
conducted by Scandia Trucking Ltd., Kenai Trucking 
(1969) Ltd. during the year acquired 90% of Scandia 
Trucking Ltd. This company has negotiated large 
contracts for rig hauling and related transportation 
facilities in the Canadian Arctic. The income from these 
operations adequately covers the reduced earnings of 
the related companies in Alaska. 


As contracts become available in Canada trucks will be 
moved from Alaska but not to an extent that the 
Alaskan companies, (Kodiak Oilfield Haulers Inc. and 
Arctic Motor Freight Inc.) will not be in a position to 
maintain a dominant position in Alaska when drilling 
and exploration again get underway. 


Since the year end the Company has acquired an 
additional 10% in Kodiak Oilfield Haulers Inc. and 
Kenai Trucking (1969) Ltd. (refer to corporate chart on 
page 19).This additional interest will permit consolidation 
of earnings for the next twelve month period for all the 
trucking companies. 
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Floor plan of typical two bedroom suite 


MINING AND EXPLORATION 


The Company undertook exploration for uranium and 
other minerals during the year and participated in the 
drilling and abandonment of one petroleum and natural 
gas test well. 


The Company has minority interests in a number of 
private British Columbia mining companies which have 
acquired various mineral interests during the past year. 


Production of oil from the Company’s Virden Roselea 
wells remained at a high level, (4,500 barrels per 
month). 


In conjunction with TVI Mining Ltd. the Company 
undertook two separate staking programs, one in 
Saskatchewan and one in British Columbia. The areas 
acquired were based on recent releases of government 
aero-magnetic maps. 


The Saskatchewan area covers two separate blocks. 
One is located south of Vincent Lake and covers 3,240 
acres more or less and the other is located at the south 

end of Saddler Lake and covers 4,010 acres more or 
less. 


In British Columbia a total of 118 claims were staked in 
an area north of Babine Lake, where a very pronounced 
aeromagnetic anomaly is indicated. 


Ground crews are currently undertaking exploration 
work on both properties. And their work on the Babine 
Lake Property has indicated a copper Geochem anomaly 
covering approximately 9OO acres. 


During the year the Company, again in conjunction with 
TVI, acquired three separate coal permits. One of these 
will be abandoned and two were farmed out. Under the 


farmout agreement the Company and TVI retained an 
annual royalty of $6,000 for each permit and ($0.12) 
per short ton. 


In the case of Jade Queen Mines Ltd. (N.P.L.) to which 
subsidiary the Company had loaned a total of 
$183,000 as at the year end, exploration 

expenses were capitalized as a reserve as jade was 
found and produced. 


The Company has a 60% interest in Jade Queen Mines 
Ltd. (N.P.L.) and is forecasting on the basis of present 
performance, a profit in the forthcoming 

year. 


During the year a total of $148,980 in mining and 
petroleum exploration costs were written off as an 
operating expense. This covers expenditures on all 
exploration activities which did not prove the existence 
of any immediate or significant value of petroleum or 
minerals. The Company believes that this conservative 
treatment of exploration expenses is the most 
satisfactory accounting policy to be followed. 


OTHER MINOR INTERESTS 


As indicated in previous shareholders reports the 
Company has made nominal investments in a number 
of specialized companies such as Fathom Oceanology 
Ltd., and View a Vacation Ltd. During the year a policy 
decision was made by your board to concentrate 
management efforts on its major investments and to 
limit involvement in the future to those projects of some 
significance. As a result the Company will divest itself 
of these minor interests as the opportunity permits. 
Since the year end the interest in Fathom Oceanology 
Ltd. has in fact been sold at a modest profit. 
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Scandia Trucks fully rigged for oilfield hauling prior to shipment to the Canadian Arctic 


ATHABASCA COLUMBIA RESOURCI 


CONSOLIDATE 
May 
(with comparati 


ASSETS 
| 1970 1969 
Current assets: 
Cash $ 54,042 $ 178,230 
Accounts receivable 26,514 21,468 
Accrued interest receivable 41,393 6,050 
Deposit receivable 24,125 -- 
Mortgage receivable—current portion 20,141 17,916 
Inventory—at cost 40,570 _- 
Dividend Receivable 10,000 — 
Prepaid expenses 7,246 37223 
Total current assets 224,031 226,887 
Investments—at cost: 
Shares, quoted market value (1969 - $25,000) _ 29,478 
Shares, no quoted market value (Note 7) 948,779 760/196 
Debentures, notes and loan receivable 1,0177199 123,200 
Affiliated company (Note 2) 163,165 193,681 ° 
2,129,143 4223557 
Property, plant and equipment—at cost (Notes 3 and 4) 2.221019 2,047,374 
Less accumulated depreciation and depletion 103,973 49,749 
21977046 1,/9972625 
Other—at cost: 
Deposits 1,265 75,090 
Organization and financing expense 38,270 30,056 
397535 105,146 


See accompanying notes 


$ 4,509,755 


S2a/0 27240 


TD. AND SUBSIDIARY COMPANIES 


ALANCE SHEET 
970 
ures for 1969) 


LIABILITIES 
1970 1969 
Current Liabilities: 
Loan payable (Note 4) $1,200,000 $ _ 
Accounts payable 88,757 30,023 
Accrued interest payable 54,458 1,398 
Mortgage payable—current portion 10,129 9,320 
Income taxes payable SAL02 P1ZO057 
Total current liabilities 1,362,446 51,798 
Long-term debt (Note 5) 460,841 S/O. 
Minority interest in subsidiary company (Note 6) —_ — 
Shareholders’ equity: 
Capital stock (Note 7): 
Common shares without nominal 
or par value 
Authorized 3,000,000 shares; 
issued and outstanding 
1,160,670 (1969-1,009,570) 
shares 2,691,887 2,174,216 
Retained earnings (deficit) (Note 6) (5,419) 149 430 


2,686.468 2,323,646 


Approved on behalf of the Board: 


$4,509,755 $2,752,215 


W. A. Dow, Director  £. E. McNally, Director 
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ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
Year ended May 31, 1970 
(with comparative figures for 1969) 


1970 1969 
Revenue: 
Parkade $ 178,360 78,351 
Interest 104,450 26,866 
Crude oil sales 66,282 24,113 
Mineral sales 4,649 — 
Gain on sale of Arctic permits 69,768 — 
Other 10,350 1,593 
433,859 130,923 
Expenses: 
Parkade 57,982 25,196 
Crude oil production 14,795 10,304 
Dry holes and abandonments 148,980 27,964 
Mineral operations 26,661 — 
Depletion 16,351 5,561 
Depreciation S220 13,037 
Interest: Long-term debt 37,053 25, Gilg 
Other 139,819 18,584 
Administration (Note 8) 95,601 5115 
569/513 178,238 
Net loss before the following 135,654 47,315 
Loss (gain) on sale of securities 10,093 (46,280) 
Loss on sale of fixed assets -- 908 
10,093 (45,372) 
Net loss before income taxes 145,747 1,943 
Income taxes—subsidiary companies 9,102 5 O2o 
Net loss $ 154,849 7,472 
CONSOLIDATED STATEMENT OF DEFICIT 
Year ended May 31, 1970 
(with comparative figures for 1969) 1970 1969 
Retained earnings, beginning of year $ 149,430 161,256 
Deduct: 
Net loss for the year 154,849 7,472 
Fifty percent of deficit of Athabasca 
Columbia Parking Ltd. at 
May 31, 1968 _ 4,354 
154,849 11,826 
Deficit (retained earnings), end of year $ 5,419 $(149,430) 


See accompanying notes 12 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF SOURCE 


Funds 


Funds 


AND APPLICATION OF FUNDS 


Year ended May 31, 1970 


(with comparative figures for 1969) 


provided: 

Issue of capital stock 

Issue of long-term debt 

Sale of investments 

Retirement of 7% second mortgage receivable 
Proceeds on sale of property, plant and equipment 
Proceeds on refund of deposits 


Total funds provided 


used: 

Net loss for year 

Add non cash items: 
Gain on sale of property, plant and equipment 
Gain on sale of investments 


Deduct non cash items: 
Dryholes and abandonments 
Depreciation and depletion 
Loss on sale of investments 


Funds used in operations 

Purchase of shares, quoted market value 

of shares, no quoted market value 

of debentures and notes 

of property, plant, and equipment 

Purchase of other assets 

Purchase of property, plant and equipment 
of subsidiary companies less 
depreciation 

Reduction of long-term debt 


Purchase 
Purchase 
Purchase 


Total funds used 


Decrease (increase) in working capital 


See accompanying notes 
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SAG, 1969 
S517,674 $1,496,400 
94,200 626,771 
257020 226,695 
30,516 64,710 
WNIESS 1,600 
69,685 — 
854,785 2,416,176 
154,849 7,472 
69,768 (908) 
— 46,280 
224,617 52,844 
148,980 27,964 
48,622 87501 
10,093 = 
207,695 36,465 
167922 t67379 
— 207,901 
880,501 36,189 
886,079 103,200 
366,443 266,938 
8,214 97,050 
_ oO L2, 106 
TORSO = 
2,100,209 2,300,413 
$1,313,504 55(19 59763) 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


May 31, 1970 


1. Principles of Consolidation 


The consolidated financial statements include the accounts of the Company's wholly 
owned subsidiaries, Athabasca Columbia Buildings Ltd., Athabasca Columbia Mining 
Ltd., Athabasca Columbia Parking Ltd., Inversora Comercial de Occidente S.A. de C.V. 
and Hotel Club Los Arcos S.A. de C.V. and its sixty percent owned subsidiary Jade 
Queen Mines Ltd. (N.P.L.). The excess of the purchase prices over the underlying net 
book values at the dates of acquisition have been allocated to land and buildings and 
depreciation provided accordingly. All intercompany accounts and transactions have 
been eliminated on consolidation. The accounts of foreign subsidiaries have been con- 
verted to Canadian dollars at the applicable equivalent rates of foreign exchange. 


2. Investment in affiliated company: 


Executive House Ltd. (50% owned) 


Shares—at cost $ 8 
7% Second mortgage receivable—net of current portion 163A157 
$ 163,165 


Executive House Ltd., has recorded a deficit of $90,874 at April 30, 1970. Net earnings 
for the year ended April 30, 1970 amounted to $23,832. No provision has been 
made in the accompanying consolidated financial statements for the Company's interest 
in these amounts. Executive House Ltd. declared a dividend of $20,000, which was 
unpaid at May 31, 1970. The Company’s interest in this amount ($10,000) has been 
reflected in the accompanying consolidated financial statements. 


3. Property, plant and equipment: 


Accumulated 


Depreciation Net Book 
Cost and depletion value 

Land $1,254,486 — $1,254,486 
Parking structure 484,133 63,733 420,400 
Producing oil properties 

including equipment thereon 121,943 32,918 89,025 
Mining properties 57,659 a 57,659 
Mining operation equipment 35,445 Tigh yer 2323 
Deferred development and 

exploration costs 189,305 — 189,305 
Construction in progress 11,189 — 11,189 
Pre-operating expenses 66,859 — 66,859 


$27 221,019 $103,973 7 eS27iig O46 
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4. Loan payable: 


The loan payable, due July 22, 1970 and bearing interest at the rate of 11% per 
annum is secured by a guarantee of the Company's bankers. In consideration of this 
guarantee the Company has pledged all of the assets of its subsidiary company, Athaba- 
sca Columbia Parking Ltd. (subject to the prior charge of the 82% mortgage payable 
referred to in Note 5) to the bank. 


The bank guarantee bears interest at the rate of 2% per annum. Subsequent to May 
31, 1970 the Company's bank assumed this obligation. 


5. Long-term debt: 


Current Amount 
portion 
8%2% mortgage payable 
in monthly installments 
of $3,435 (principal and 
interest) to January 19, 1987 $10,129 $376,770 
9%2% loan payable— 
unsecured _ 94,200 


SO 2S) $470,970 


6. Minority interest in Subsidiary: 


The minority interest in Jade Queen Mines Ltd. (N.P.L.) which is included in the 
consolidated deficit account is as follows: 


Capital stock $ 4 
Deficit (9,493) 
$(9,489) 


7. Capital stock: 


By special resolution dated September 30, 1969, the Company increased its authorized 
capital stock from 1,600,000 common shares without nominal or par value which 
were to be issued for a maximum consideration of $4,500,000 to 3,000,000 common 
shares without nominal or par value which are to be issued for a maximum consideration 
of $30,000,000. 
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During the year the Company issued 57,600 shares as partial consideration of a 40% 
interest in each of two companies, Kenai Trucking (1969) Ltd. and Kodiak Oilfield 
Haulers Inc. A value of $7.52639 per share has been assigned to these shares by 
the directors of the Company. 


The Company has granted to its bankers an option to purchase 15,000 shares at $8.00 
per share and 15,000 shares at $9.00 per share exercisable in whole or in part anytime 
within the period ended January 22, 1972. 


The Company has also granted to three of its directors options to purchase a total 
of 35,000 shares at $6.50 per share, exercisable within the period ended July 18, 
1974. 


During the year ended May 31, 1970 93,500 shares were issued pursuant to stock 
option agreements for a cash consideration of $84,150. 


The aggregate of the options granted and outstanding at May 31, 1970 were as follows: 


Number of Option price 

shares per share 
Under option at May 31, 1969 93,500 $.90 
Options granted 65,000 $6.50 - $9.00 
Options exercised 93,500 $.90 
Under option at May 31, 1970 65,000 $6.50 - $9.00 


8. Director's remuneration: 


The aggregate remuneration of directors and senior officers amounted to $16,500. 
for the year ended May 31, 1970 (1969 - $ Nil). 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Athabasca Columbia Resources Ltd. 
and subsidiaries as of May 31, 1970 and the consolidated statements of earnings, deficit 
and source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position 
of the company and subsidiaries at May 31, 1970 and the results of their operations 
and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


Calgary, Alberta Peat, Marwick, Mitchell & Co. 
September 3, 1970 Chartered Accountants 


ASSETS 


CURRENT ASSETS 


Cash 
Cash at bank 
Accounts receivable 


Inventory — at lower of cost or 
net realizable value 


Prepaid expenses 


Loan to director including 
accrued interest 


TOTAL CURRENT ASSETS 


PROPERTY, PLANT AND EQUIPMENT — 
at cost (Note 2) 


LESS: Accumulated depreciation 


OTHER ASSETS 
Unamortized finance charges 
Organization expense 
Deferred income tax charges (Note 3) 


APPROVED ON BEHALF OF THE BOARD: 


G. Shleen, 
Director 


EXECUTIVE HOUSE LTD. 


BALANCE SHEET 
APRIL 30, 1970 


IDO 1969 

$ 750 $ 750 

2,566 (16,943) 

13,458 17,497 

1,690 6,808 

2Y QIE SOR OD 
21,260 = 

CVei23 45,067 

1 ,765,7VS 1,760,807 

431,123 S151 OOS 

1,334,596 1,409,708 

16 230 

426 426 

32,256 38,039 

32,698 38,695 

$1,435,017 $1,493,470 


(with comparative figures for 1969) 


LIABILITIES 


CURRENT LIABILITIES 
Bank loan (secured) (Note 4) 


Accounts payable and accrued liabilities 


Accrued interest payable 
Dividend payable 

Current portion of long-term debt 
Corporation income taxes payable 


TOTAL CURRENT LIABILITIES 
LONG-TERM DEBT (Note 5) 


SHAREHOLDERS’ DEFICIT 
Capital Stock 


Authorized: 
10,000 Common shares without 
nominal or par value 
Issued: 
16 shares for cash 
Deficit 


1970 1969 
7.000% 3) 11,000 
SEO 61,336 
7,281 7,437 
20,000 ax 
47,558 44,903 
31077] ee 
1129478 124,676 
1,403,697 1,463,484 
16 16 
(90,874) (94,706) 
(90,858) (94,690) 


$1,435,017 $1,493,470 


See accompanying notes to financial statements. 
This is the balance sheet referred to in our report of this date. 


Victoria, B.C. 
September 15, 1970. 


EXECUTIVE HOUSE LTD. 


STATEMENT OF EARNINGS 
For the year ended April 30, 1970 


(With Comparative Figures for 1969) 


OPERATING REVENUES 1970 1969 
Hotel rooms $ 270,936 S ZOU S 
Apartments 198,29 7 171,609 
Food services 82,064 79,628 
Commercial areas and parking 25,750 25 O23 
Other 6,072 4,167 

538,039 482,240 

OPERATING EXPENSES 
Hotel rooms and apartments 82,739 67,898 
Food services 35,991 34,079 
Wages and salaries 120,964 103,296 
Property taxes and insurance 48,686 47,148 
Administrative and general 16,227 9,898 
Advertising o) 7 LQOY 
Directors’ fees and expenses 8,000 8,100 
Interest: 

Long-term NOW S'S 107,475 
Other 2,014 1,363 
Depreciation 80,024 86,506 
505,147 473,760 

NET PROFIT BEFORE INCOME TAXES 32,892 8,480 

INCOME TAXES (Note 3) 

Currently payable SBT = 
Deferred 9, 3S 22H HE 
9,060 2,774 
NET PROFIT S 2B i332 $ 5,706 

STATEMENT OF DEFICIT 
FOR THE YEAR ENDED APRIL 30, 1970 
(With Comparative Figures for 1969) 

BALANCE, beginning of period $ 94,706 $ 100,412 
LESS: Net profit 23,832 5,706 
70,874 94,706 

ADD: Dividend 20,000 = 
BALANCE, end of period $ 90,874 $ 94,706 
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EXECUTIVE HOUSE LTD. 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1970 


1. The Company was incorporated under the laws of the Province of British 
Columbia on February 19, 1964 and commenced business on July 1, 
1965. 


2. Property, plant and equipment 


Accumu- 
lated 
Deprecia- Net Book 
Cost tion Value 
Land $ 93,063 $ — $ 93,063 
Building IFA SOF tia Salsa oo 25-930 
Furnitureandequipment 229,331 WSS 114,158 
Automotive equipment 4,212 DOr 1,445 
Sl, AS), 72) $431,123 $1,334,596 


3. Deferred income tax charges 


During the year ended April 30, 1969 the Company, which had previously 
used the taxes payable basis for accounting for taxes on income, adopted 
the tax allocation basis. 

The deferred income tax charge of $32,256, included in the accompany- 
ing balance sheet and representing future income tax reductions, results 
from the application of depreciation, for income tax purposes, in an 
amount less than the depreciation reported in the accounts of the com- 
pany. In future years when depreciation for income tax purposes is in 
excess of that provided in the accounts a deferred tax expense will reduce 
this amount. 


4. Bank loan 
The bank loan is secured by a general assignment of book accounts. 


5. Long-term debt 


Current Long-term 

Portion Portion 
7% mortgage payable, payable in monthly 
installments of $9,631 (principal and 
interest) due June 1, 1990 28,203 Sip2377, 961 
7% second mortgage payable, payable in 
monthly installments of $2,680. 
(principal and interest) 19,179 OS, / Xe 
Conditional sales agreement 176 _ 

$ 47,558 $1,403,697 


To the Directors of EXECUTIVE HOUSE LTD. 


We have examined the Balance Sheet of Executive House Ltd. as at April 
30, 1970 and the Statements of Earnings and Deficit for the year then 
ended. Our examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 

In our opinion these Financial Statements, supplemented by notes thereto, 
present fairly the financial position of the Company as at April 30, 1970 
and the results of its operations for the year then ended, in accordance 
with generally accepted accounting principles applied on a consistent basis. 
Victoria, B.C. Hofstrand, Ellis & Co. 
September 15, 1970. Chartered Accountants 


DIRECTORS AND OFFICERS 


P. R. Sandwell 
W. H. Ripley 

W. A. Dow 

E. E. McNally 


J. W. Barrington 
J. M. Pryde 

J. G. Chaston 

P. M. Barrington 
S. W. Armstrong 


Vancouver 
Calgary 
Vancouver 


Calgary 


Calgary 
Calgary 


Vancouver 


Surrey, England 


Caigary 


Chairman 

President 
Vice-President 
Secretary-Treasurer 


& Managing Director 


MANAGEMENT COMMITTEE 
E. E. McNally 

W. A. Dow 

W.H. Ripley 


HEAD OFFICE 
Suite 501, 315 - 8th Avenue S.W., Calgary 2, Alberta 


REGISTRAR AND TRANSFER AGENT 
Canada Permanent Trust Company - Calgary and Vancouver 


AUDITORS 
Peat Marwick Mitchell & Co. 


STOCK LISTED — Vancouver Stock Exchange 


20 


et vee eae oe 


eae CS eRe SCE LON Re RTC TE RE CPt or 


ae a ee ae 
Aa ety 


Wis y 
iar 


% 
erat 


aR: 


fi ae 


Ot 


sil naa lit 


ie WRIA) ak 


l { 
bea i ) nae PMB iY id ‘] 
‘ i ill } i a ay i 
hi ) fiit Lh , Ae ‘ 
i) . Med 
ih ri 
‘ 
' i } if 
mu cay it a . 
7 at Ty ; i 
'« 
» 
i. 
j 
} ; 
1 
ij 
f ry aA hoe i 
th j : by, { Soe eed ust | ‘ 
ve | 


A i ii in) i t | my avy Nw Ie eH 
" " Ho Ny 


UIE Men Ta 


¥ Vs 


' 


it fy | ie Ltda 4) ar: 
MMP ho Meet ata A tk 


ALCRAFT + CALGARY 
LITHO@RAPHED IN CANADA 


AR22 


LITHO@MAPHEO IN CANADA 


ATHABASCA 
COLUMBIA RESOURCES LTD. 


501, 315 - 8th Ave. S.W., Calgary 2, Alberta, 263-3216 


TO THE SHAREHOLDERS: 


We are pleased to send you this report on the activities 
of Athabasca Columbia Resources Ltd. and its sub- 


sidiary companies for the six month period ended 
30 November 1970. 


P. R. Sandwell 
Chairman 


1 March 1971 


Directors’ Report 


Since the annual report for the year ending May 31, 1970, 
the Company has concentrated its efforts mainly on de- 
velopment of its property in Mexico.. There were numerous 
delays in obtaining the Mexican government’s approval to 
the trust which is required to permit the sale of club 
memberships to foreigners. Approval was obtained in late 
1970 and sale of units by our Mexican partner is now 
underway. 


Under the terms of the trust 40 units must be sold before 
construction of the first building may commence and on 
completion of the first building $200,000 will be repaid 
to Athabasca by its Mexican subsidiary. 


The first phase of development (200 apartment units in 
four buildings) will utilize approximately 1/3 of the beach 
acreage. From the sale of these units Athabasca will re- 
cover a total of $1,000,000 or almost the entire amount of 
the advances made to the subsidiary. Thereafter the com- 
pany will share equally with our Mexican partner in any 
profits on the construction and operation of the condo- 
miniums. 


After we have received payment of an additional $1,000,- 
000 from the sale or development of the balance of the 
property, the subsequent operation will be owned 50% 
by our Mexican partner. 


TRUCKING 


As has been well publicized in the press the construction of 
the Alyeska pipeline from Prudhoe Bay to Valdez has not 
yet received all the necessary government approvals with 
the result that trucking activity in Alaska has operated at 
a level substantially below capacity. 


The unaudited statements of Kodiak Oilfield Haulers Inc. 
(in which your Company has a 50% interest) and Arctic 
Motor Freight Inc. (which is 89% owned by Kodiak) 
indicated these companies suffered an operating cash loss 
in excess of $45,000 for the year ending December 31st, 
1970; 


To offset the situation in Alaska the Company has trans- 
ferred equipment from Alaska to the Canadian operations 
which have developed much more rapidly than originally 
anticipated. Our Canadian operations are conducted through 
Kenai Trucking (1969) Ltd. and its 80% owned subsidiary 
Scandia Trucking Ltd. Unaudited statements of these com- 
panies had an operating cash flow for nine months ending 
December 31, 1970 in excess of $300,000. Athabasca owns 
50% of Kenai Trucking (1969) Ltd. 


Our present policy is to continue to reduce the size of our 
overall commitment in Alaska and to expand the equip- 


ment and personnel available to Scandia’s operations, which 
now extend from the Arctic Islands, Northwest Territories 
and the Yukon, to Southern Alberta. 


Although Alaska oil will eventually play an important part 
in supplying the energy needs of North America and the 
total cost of the Trans Alaska Pipeline will, it is estimated, 
exceed $2 billion, it is our belief that Northern Canada 
will eventually play an even larger role as a route for 
pipeline and producing facilities. It is estimated that the 
construction cost of pipelines presently being contemplated 
from the Canadian North will exceed $5 billion. 


The policy of your Company will be to emphasize the 
growth of the Canadian operations. 


RESOURCE DEVELOPMENT 


Subsequent to the end of the 6 month period a major 
agreement to acquire mineral interests and explore and 
develop these interests was entered into between your 
Company and TVI Mining Ltd. 


The agreement covers thirteen separate prospects and Atha- 
basca has acquired 50% of the interest held by TVI. The 
interest acquired was evaluated at approximately $75,000 
and Athabasca issued in consideration 25,000 shares of its 
treasury stock. The agreement also covers future acquisi- 
tions and the management of the properties by Westcan 
Mineral Consultants Ltd., a consulting company associated 
with TVI. 


The mining interests acquired cover five coking coal pros- 
pects, three of which are located in the Clearwater District 
of West Central Alberta, one in the Kakwa River area of 
North Western Alberta and one in the Mount Ware Area 
southwest of Calgary. The Clearwater coal permits consist 
of 66,560 gross acres in which the working interests ac- 
quired by Athabasca vary from 8% to 25%. Other partners 
include Rio Alto Exploration Ltd. Most of this acreage has 
been farmed out to an American oil company through its 
Canadian subsidiary. The Kakwa River permits cover about 
12,800 acres and part of this property is adjacent to the 
properties being developed by Denison Mines Ltd. Atha- 
basca’s working interest in the Kakwa area is 25%. The 
Mount Ware property covers 7,680 acres and the working 
interest acquired by Athabasca is 16-2/3%. 


All the other properties covered by the agreement are base 
metal prospects, four of which are in Northern Saskatche- 
wan and the balance in British Columbia. In B.C. the 
agreement between TVI and Athabasca covers a 16-2/3% 
working interest in the Bull River area of southeastern B.C. 
where 224 claims have been staked by Rio Alto Exploration 
Ltd. in the vicinity of the copper mine presently being 
developed by Placid Oil Company of Calgary. 


The other prospects in B.C. include a 50% interest in a 
copper prospect near Kamloops and a 50% interest in 40 


COAL LEGEND 


claims ee od ied he where a previously unmapped in- REAL ESTATE ESN LEASES MEME TV! - 25%, ACR - 25% 
trusive body has been indicated by regional geophysics, and Perea a Y 
a ee ee prospect in the Bugaboo Creek area of Income from both our apartment Hotel in Victoria and IZ777/ FEO RATION REE or: Vl a aes 
southeastern B.C. the parking garage in Vancouver continued at a satisfactory FREE HOLD Msi - 8%, ACR- 8% 


The four Northern Saskatchewan properties all have indi- 
cated base metal mineralization. 


Prior to this agreement, Athabasca and TVI had _ jointly 
acquired various coal interests in the Nordegg area which 
were subsequently optioned to a major American coal 
company. This option Agreement provides for a pre-pro- 
duction royalty and a 12¢ per ton production royalty. 


During the past association the two companies acquired 
and did field work on a large porphyry copper prospect 
located northwest of Babine Lake, B.C. and a copper 
nickel prospect located northeast of Lac la Ronge in 
Saskatchewan. 


level. 


The wholly owned subsidiary, Athabasca Columbia Parking 
Ltd. has recently remortgaged its Vancouver parking facili- 
ty for $800,000 of which amount $400,000 was applied to 
partial repayment of the parent company’s bank loan. 


In closing we would like to say that 1970 has been a difficult 
year not only in Alaska but throughout the entire economy 
of Canada and the U.S. Conditions, especially in the United 
States, made it impractical to sell or finance resort units 
in that market with the resulting delay of almost one year 
in,our Mexican developments. With the recent improvement 
in general economic conditions it appears that by the time 


50%. ACR - 50% - ROYALTY - 13,120 ACRES 


our next annual report is published we can anticipate con- 


: pes siderable progress in all of our various areas of activity. 
The new agreement also provides for the continuing opera- 


tion of these previously acquired interests by Westcan ;. 
Mineral Consultants Ltd. YOUR BOARD OF DIRECTORS 
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Maps showing some of our coking coal prospects are 
shown herein. 
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ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
Six Months Ended November 30, 1970 


(With comparative figures for 1969) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Six Months Ended November 30, 1970 


(Prepared from the books without audit) (Prepared from the books without audit) 
1970 1969 
Revenue ; 
ark Ac cane mannan ene IOC $ 92.472 $ 88.490 Funds provided: 
inte Cs ae Se Ee i ee 47,217 46.505 Reduction of debenture andtnotes: receivable) =a $ 110,010 
Crude COUN A ee ee eee 27,469 34,088 Retirement of 7% second mortgage receivable 70,131 
IRAN SRVSSEL, CEU a ee 29,596 = 1,205,135 
Gaimmontsalerof Arctichpenmits see ee - 69,768 Issue of long-term debt nanan pry 
CE I) ean ee Fe 1,000 350 Proceedston sale, of investment seen 45,000 
197.754 239 201 Proceeds ont refund. of deposit ccs eee eae 1,125, 
Total funds provided. .W.2 2s = ee eee 1,431,401 
Expenses: 
Parkade aman nnn ene cnnnnnnnnrnn cence Ay Sif 29,621 Hinds weeds 
(Cimmale rll paineyeliere (ohn one a 7,424 9,697 ; 
Day LOVER) gern MN toyeVeT Sly See a a = 2 2 eee ee il s7/7/s} - Net loss for the period $ 39,327 
Ptr] etre COT Tre 10 11 Sc en ES 34,432 = Deduct (add) non cash items: 
CHIE TO Lae AT encl Peel A Gl Cora yee ee 24,458 23,194 Dry holes andsabandonments eee Silay 
Interest: Depreciationvand depletion == ee ee 24,458 
Long-term debt —————_____ 67,175 IRE Gain on sale. of investment a. 288s os ws Ue ee Le (2,500) 23,731 
(ONIN? 0 ec a ee 32,014 61,640 mc Eas eS 
Adkniitierton ......_ Se) eee ee ee eee 40,248 57,462 Funds} used) in operations sees se ee 15,596 
235.521 197,606 Additional investment in affiliated companies re EE ee eee 52,198 
Purchase of debentures ands 10 ams je 11,088 
Net loss (earnings) before the following -————_______-_.___ 37,767 (41,595) 
Pa (5,952) Purchaserofsproperty.. planteandsequip mien tease eae eae 46,474 
ee Oe ee — ——— Reduction of long-term debt 2. eee ee 1,005,390 1,130,746 
i TNICOIMIG wit. XC Spee ee Fe 35,267 35,643 eee ere pate 
Mer lose sucautings before mcome taxes ———— —_ = Decreasesin’ workingscapital deficiency gee $ 300,655 
Income taxes—subsidiary companies —-..---—-----_---——----------—--=- == == 4,060 4,523 


ING! Thess (GANS) Je) 7/ $(31,120) 


